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PART | FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS AND SUPPLEMENTAL DATA
ADVANCED ENERGY INDUSTRIES, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(IN THOUSANDS)

MARCH 31, DECEMBER 31,
1998 1997
(UNAUDITED)

ASSETS
CURRENT ASSETS:
Cash and cash equivalents........................ $ 11,539 $ 11,470
Marketable securities - trading.... 17,821 20,174
Accounts receivable, net............. 26,328 28,386
INVENTONIES......evveieiieeee e 23,086 26,243
Other current assets.........ccccovcvveveeninns 2,060 2,472
Deferred income tax assets, net................. 2,755 2,836
Total current assets...........cccveeeenee 83,589 91,581
PROPERTY AND EQUIPMENT, net........ccccceueenen. 13,177 11,331
OTHER ASSETS:
Deposits and other..........cccocueeeeennnnen. 910 500
Goodwill, Net......coouveiiiiiiiiee e, 6,860 7,112
Demonstration and customer service equipment, net 1,912 1,719
Total asSets......ccvvvrerrieiiirrinnns $106,448 $112,243
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES:
Accounts payable trade............ccccceeneeen. $ 7,970 $ 12,045
Accrued payroll and employee benefits............ 4,665 5,243
Other accrued expenses 1,321 1,327
Customer deposits............ccceveeee 60 226
Accrued income taxes payable..................... 1,852 2,734
Current portion of long-term debt................ 2,563 3,298
Total current liabilities................... 18,431 24,873
LONG-TERM LIABILITIES:
Long-term debt........ccccoeeeeiiiiiiiiiiiiinns 10 22
Total liabilities............cccceeeenes 18,441 24,895
STOCKHOLDERS' EQUITY ..o 88,007 87,348
Total liabilities and stockholders' equity.. $106,448 $112,243

The accompanying notes to consolidated financiéstents are an integral part of these consolidztthce sheets.



ADVANCED ENERGY INDUSTRIES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(IN THOUSANDS, EXCEPT PER SHARE AMOUNTS)

QUARTER ENDED MARCH 31,

1998 1997
(UNAUDITED) (UNAUDITED)

SALES. ..ot $36,670 $20,667
COST OF SALES.......ooiiiiiieiieeriec e 25,543 13,158

Gross Profite.....cceeeeeiniieeeenniiieeeeee 11,127 7,509
OPERATING EXPENSES:

Research and development.............cccccoe..... 4,642 2,821

Sales and marketing................ . 2,996 1,799

General and administrative 2,153 1,248

Total operating eXpenses.............cccvvenee 9,791 5,868
INCOME FROM OPERATIONS.......coeeiiieiiienee. 1,336 1,641
OTHER INCOME (EXPENSE)........ccccccviieiiiieane 149 (387)

Net income before income taxes.................. 1,485 1,254
PROVISION FOR INCOME TAXES........ccccevueenne. 564 489
NET INCOME.......ccccoeiniiiiiiieniie e $ 921 $ 765
BASIC EARNINGS PER SHARE..........cccooieviiene $ 0.04 $ 0.04
DILUTED EARNINGS PER SHARE...........cccceevveenn. $ 0.04 $ 0.04
BASIC WEIGHTED-AVERAGE COMMON SHARES

OUTSTANDING. ..ottt 22,501 21,271
DILUTED WEIGHTED-AVERAGE COMMON SHARES

OUTSTANDING.....cociieiiieiiiieiiee e 23,124 21,735

The accompanying notes to consolidated financééstents are an integral part of these consolidatédments.
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ADVANCED ENERGY INDUSTRIES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES:
Net iNnCoOMe.......cccovvivieiiiieceeeeen
Adjustments to reconcile net income to net cash p
activities --
Depreciation and amortization.................
Provision for deferred income taxes...........
Amortization of deferred compensation.........
Earnings from marketable securities, net......
Changes in operating assets and liabilities --
Accounts receivable-trade, net..............
Related parties and other receivables.......
INVENLOrIes. .....coeviiiiiieiiiieieees
Other current assets...
Deposits and other.........cccccoeeeerenn.
Demonstration and customer service equipment
Accounts payable, trade.....................
Accrued payroll and employee benefits.......
Customer deposits and other accrued expenses
Income taxes payable.......................

Net cash provided by (used in) operating

CASH FLOWS FROM INVESTING ACTIVITIES:
Decrease of marketable securities................
Purchase of property and equipment, net
Purchase of preferred stock of Litmas............

Net cash used in investing activities....
CASH FLOWS FROM FINANCING ACTIVITIES:
Repayment of notes payable and capital lease obli
Proceeds from sale of common stock...............

Net cash used in financing activities....

EFFECT OF CURRENCY TRANSLATION ON CASH FLOW

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS...
CASH AND CASH EQUIVALENTS, beginning of period

CASH AND CASH EQUIVALENTS, end of period...........

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:

Cash paid for interest..........cccoccuveeeenee

Cash paid for income taxes................c...

(IN THOUSANDS)

THREE MONTHS ENDED MA

1998

(UNAUDITED)  (UN

........................... $ 921

5

$

2

The accompanying notes to consolidated financiéstents are an integral part of these consolidaedments.
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ADVANCED ENERGY INDUSTRIES, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(1) BASIS OF PRESENTATION AND MANAGEMENT OPINION

In the opinion of management, the accompanying dited consolidated balance sheets and statemeonfseadtions and cash flows contain
all adjustments, consisting only of normal recugrittms, necessary to present fairly the finardgition of Advanced Energy Industries,
Inc., a Delaware corporation, and its wholly owisetisidiaries (the "Company") at March 31, 1998, thiedresults of their operations and
cash flows for the three-month periods ended M&6ch 998 and March 31, 1997.

The unaudited financial statements presented hbesia been prepared in accordance with the inginscto Form 10-Q and do not include
all the information and note disclosures requirgdybnerally accepted accounting principles. Tharfaial statements should be read in
conjunction with the audited financial statememtd aotes thereto contained in the Company's latestal Report on Form 1RB-for the yeal
ended December 31, 1997.

(2) ACQUISITION

Effective August 15, 1997, the Company acquiredbithe outstanding stock of Tower Electronics, JacMinnesota-based designer and
manufacturer of custom, high-performance switchmualger supplies used principally in the telecommations, medical and non-impact
printing industries. The purchase price consisfefild.5 million in cash and a $1.5 million non-irgst-bearing promissory note to the seller
(the "Note"), payable in August 1998. Total consadi®n, including the effect of imputing interest the Note, equaled $15,889,000. The
acquisition was accounted for using the purchasbadeof accounting and resulted in a one-time ohafgs3,080,000 for in-process research
and development acquired as a result of the trédnsaécquisition costs totaled approximately $28).

The results of operations of Tower are includedhinithe accompanying consolidated financial stateéme
(3) UNDERWRITTEN PUBLIC OFFERING

In October 1997, the Company effected an undewmnritiffering of its common stock. In connection vttfs offering, 1,000,000 shares of
common stock were sold at a price of $31 per sipaioxjding gross proceeds of $31,000,000. Offedagts and underwriters' commissions
totaled $2,276,000.



(4) ACCOUNTS RECEIVABLE
Accounts receivable consisted of the following:

MARCH 31, DECEMBER 31,
1998 1997
(UNAUDITED)
(IN THOUSANDS)

Domestic $ 15,111 $16,724

Foreign 10,209 9,854
Allowance for doubtful accounts............... (426) (428)
Trade accounts receivable..................... $24,894 $26,150
Related parties........cccccccevvveeeeenennnn. 581 893
Other.....ccoooiiiiiiiiiieeeeeee 853 1,343
Total accounts receivable..................... $26,328 $28,386

(5) INVENTORIES
Inventories consisted of the following:

MARCH 31, DECEMBER 31,

1998 1997
(UNAUDITED)
(IN THOUSANDS)
Parts and raw materials....................... $15,740 $18,549
WoOrk in process.........cocoevvevvevvnnennns 2,768 2,542
Finished goods............ccccvvvviieenennn. 4,578 5,152
Total inventories..........ccoeeeeeennennnn. $23,086 $26,243

(6) EARNINGS PER SHARE

In February 1997, the Financial Accounting Stangd@dard issued SFAS No. 128, "Earnings Per Shas@ch requires companies to pres
basic earnings per share ("EPS") and diluted BEi$ad of the primary and fulljiluted EPS that were previously required. The seamdar
is effective for the Company in fiscal 1997 andpalbr periods have been retroactively adjustedi®BPS is computed by dividing income
available to common stockholders by the weighteelaye number of common shares outstanding durangehiod. The computation of
diluted EPS is similar to the computation of bdsIRS except that the denominator is increased todache number of additional common
shares that would have been outstanding if dilytiential common shares had been issued.

(7) STOCKHOLDERS' EQUITY
Stockholders' equity consisted of the following:

MARCH 31, DECEMBER 31,
1998 1997
(UNAUDITED)

(IN THOUSANDS. EXCEPT PAR VALUE)
Common stock, $0.001 par value, 30,000
shares authorized; 22,525 and 22,493
shares issued and outstanding at March 31,

1998 and December 31, 1997, respectively.... $ 23 $ 22
Additional paid-in capital..............c........ 52,649 52,625
Retained earnings 36,348 35,427
Deferred compensation...............ccceecvnenee (22) (34)
Cumulative translation adjustment (991) (692)
Total stockholders' equity............ccc....... $88,007 $87,348



(8) COMPREHENSIVE INCOME

In June 1997, the Financial Accounting Standardsr@@ssued Statement of Financial Accounting Stadsdilo. 130 ("SFAS 130",
"Reporting Comprehensive Income,” which is requiete adopted by the Company in fiscal 1998. Rsdfigation of financial statements
for earlier periods provided for comparative pugmss required. SFAS 130 establishes standardedaeporting and display of
comprehensive income and its components in aéulbEgeneral-purpose financial statements. The g@amy adopted SFAS 130 in the first

quarter of fiscal 1998.

Net income, as reported.............coeevevnnnee

Adjustment to arrive at comprehensive net income:

Cumulative translation adjustment...............

Comprehensive net income.............cceceeeeeee

QUARTER ENDED  QUARTER ENDED
MARCH 31, 1998 MARCH 31, 1997
(UNAUDITED)  (UNAUDITED)

(IN THOUSANDS)

$921 $765
(299) 82
$622 $847



ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion contains, in addition tetbrical information, forward-looking statemenisthin the meaning of Section 27A of the
Securities Act of 1933, as amended, and Sectiona21lie Securities Exchange Act of 1934, as amen8ech forward-looking statements
involve risks and uncertainties. As a result, tlienpany's actual results may differ materially friora results discussed in the forwandking
statements. Factors that could cause or contribigach differences include, but are not limitedthose discussed below and in the
Company's 1997 Annual Report on Form 10-K.

In particular, the Company believes that the factescribed in the Company's Annual Report on Fdi+K for the year ended December 31,
1997 Part | "CAUTIONARY STATEMENTS -- RISK FACTORSbuld impact forward-looking statements made meoeiin future written
or oral releases and by hindsight, prove suchrsetés to be overly optimistic and unachievable.

RESULTS OF OPERATIONS FOR THE THREE MONTHS ENDED MA RCH 31, 1998 AND 1997
SALES

Sales for the first quarter of 1998 were $36.7iomill an increase of 77% from first quarter of 188kes of $20.7 million. The increase in si
between such periods has resulted from increasédalas of the Company's systems. Sales for theduarter of 1998 also include sales by
the Company's wholly owned subsidiary Tower Elauts, Inc. ("Tower"), which was acquired as of Asgll5, 1997. Almost half of the
increase in sales was attributable to domesticammiuctor equipment customers, primarily the Com[salargest customer. Sales to the data
storage market increased significantly, particyléslthe Company's largest customer in that ingu&ales to the flat panel display industry
also increased from the comparable period last y&sdes to customers in the United States and Eurmpeased significantly from the
comparable quarter in 1997, while the growth irsdb Japan and the Pacific Rim were less subataftie growth in this region was due to
increased sales to data storage customers in Japan.

Sales for the first quarter of 1998 were down 2@8mffourth quarter 1997 sales of $46.0 million.sTdecrease was due primarily to
decreased demand from the semiconductor capitgpregnt and data storage industries.
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GROSS MARGIN

The Company's gross margin for the first quartet9%8 was 30.3%, down from 36.3% in the comparpbtéd in 1997 and down from
37.6% in the fourth quarter of 1997. The decreaggrdss margin from the first quarter of 1997 te finst quarter of 1998 was due primarily
to higher raw material costs, unfavorable absomptibmanufacturing overhead resulting from lowertkanticipated production volumes, and
an additional provision of $1.5 million for excemsd obsolete materials. During the first quartet@88, raw materials were returned from
outsource vendors and became excess followinglmdéc orders; these raw materials could beconsolate as new products are introdus
Offsetting this was a decrease in customer sepgsts as a percentage of sales.

The decrease in gross margin from the fourth quaft&997 to the first quarter of 1998 was due priity to unfavorable absorption of
manufacturing overhead and to the provision foresgand obsolete materials described above. Dilvénfpurth quarter of 1997, the
Company expanded into a new manufacturing fadititgccommodate the anticipated growth in the semdigotor capital equipment market.
The growth in the semiconductor equipment indudidynot materialize as expected and resulted iovan-capacity situation. The Company
has initiated cost reduction measures, includia§% reduction in executive salaries and certairdgled mandatory time off for all
personnel, except those in critical functions,nti@pation of continued softness in the semicomoiuequipment and data storage markets.
Other cost-reducing initiatives are being considekowever, the Company expects that underutibratif manufacturing capacity will
continue to negatively impact gross margins uitiés improve.

RESEARCH AND DEVELOPMENT

The Company's research and development expenseeaned researching new technologies, developaw products and improving
existing product designs. Research and developex@enses for the first quarter of 1998 were $4l6anj an increase of 65% from $2.8
million in the comparable period in 1997. The irage in expenses was primarily a result of increapedding for payroll and materials and
supplies for new product development. As a percgntd sales, research and development expensesadedrslightly to 12.6% in the first
quarter of 1998 from 13.7% in the first quarted 897, reflecting the higher sales base.

The Company believes that continued research avel@@ment investment is essential to ongoing dgraknt of new products, which, in
turn, is critical to the Company's ability to achéedesign wins and otherwise compete in the vaiiiodigstries it serves. Since inception, all
research and development costs have been intefnathed and expensed.
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SALES AND MARKETING

Sales and marketing expenses support domesticiardational sales and marketing activities theluide personnel, trade shows,
advertising, and other marketing activities. Saled marketing expenses for the first quarter o81®8re $3.0 million, compared to $1.8
million in the first quarter of 1997, representizug increase of 67%. The increase was primarilytdugher payroll costs and materials and
supplies expense incurred as the Company contiougtgengthen its sales management and productgearent teams. Additionally, the
Company has increased spending in an effort toldpweorldwide applications engineering capabilitids a percentage of sales, sales and
marketing expenses decreased slightly to 8.2%itst quarter of 1998 from 8.7% in the first gearof 1997, reflecting the higher sales
base.

GENERAL AND ADMINISTRATIVE

General and administrative expenses support thielwigle financial, administrative, information syste and human resources functions of
the Company. General and administrative expensehédirst quarter of 1998 were $2.2 million, caangd to $1.2 million in the first quarter
of 1997. The increase in general and administragpending was primarily a result of increases yrghand purchased services expenses
incurred to provide support services for the insesblevel of sales. Additionally, $0.3 million ofrieral and administrative costs for the first
quarter of 1998 is attributable to amortizatiorgobdwill. As a percentage of sales, general andrasirative expenses decreased slightly to
5.9% in the first quarter of 1998 from 6.0% in thiet quarter of 1997, reflecting the Company'®#fto contain general and administrative
expenses as sales grow.

The Company continues to implement its managemates software, including the replacement of exgsystems in its foreign locations.
The Company expects that charges related to tgaarid implementation of the software will continbheough 1998, particularly for the
foreign locations.

OTHER INCOME (EXPENSE)

Other income (expense) consists primarily of faneégchange gains and losses and interest incomexgaese. Other income for the first
quarter of 1998 was $0.1 million, primarily due$®.2 million of interest income from marketable w#ties. In the comparable period in
1997, other expense was $0.4 million, primarily tlua foreign currency exchange loss.

The Company experienced fluctuations in foreigmenry exchange rates during 1997 and the firsttquaf 1998, particularly against the
Japanese yen. As a hedge against currency flumhgati the yen, the Company entered into varionsdod foreign exchange contracts dul
1997 to mitigate the effect of potential depreaatin that
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currency. The Company continues to evaluate vapalisies to minimize the effects of currency fluations.
PROVISION FOR INCOME TAXES

The income tax provision of $0.6 million for thesti quarter of 1998 represented an estimated eféerte of 38.0% compared to an effective
income tax rate for the year 1997 of 39.2%. Theréde for 1997 was higher primarily due to changesilting from the acquisition of Tower
that were not deductible. The Company adjustsriasipion for income taxes periodically, based uffmmanticipated tax status of all of its
foreign and domestic entities.

LIQUIDITY AND CAPITAL RESOURCES

Since its inception, the Company has financedptsrations, acquired equipment and met its workaqgjtal requirements through cash flow
from operations, borrowings under its revolvingliof credit, long-term loans secured by property equipment, and, since November 1995,
proceeds from underwritten public offerings.

Operations provided cash of $1.7 million in thetfthree months of 1998, primarily as a resulteifincome, depreciation, amortization, and
decreases in accounts receivable and inventoesally offset by decreases in accounts payahl¢hé comparable period in 1997,
operations used cash of $0.9 million, primarilyaagsult of increases in accounts receivable arehtories, partially offset by net income,
depreciation and increases in accounts payable.

Investing activities used cash of $0.6 millionlie ffirst three months of 1998, as a result of threlpase of property and equipment for $2.6
million and preferred stock of Litmas, Inc. ("Litsid for $0.5 million, partially offset by a decreasf marketable securities of $2.5 million.
the comparable period in 1997, investing activitised cash of $0.3 million due to the purchaseabgrty and equipment.

Financing activities used cash of $0.7 millionhe first three months of 1998 and $0.3 milliontie tomparable period of 1997. In both
periods presented the cash used was due primanigpayment of notes payable and capital leasgatiins.

The Company plans to spend approximately $3.0anillhrough the remainder of 1998 for the acquisibbmanufacturing and test
equipment and furnishings, including the provisidrequipment to a new manufacturing facility in AinsTexas, to accommodate the
Company's largest customer in the semiconductatat@muipment industry. The Company also plansvest an additional $0.25 million in
preferred stock of Litmas in each of the secondtaind quarters of 1998.
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As of March 31, 1998, the Company had working emif $65.2 million. The Company's principal soweé liquidity consisted of $11.5
million of cash and cash equivalents, $17.8 millidmarketable securities, and a credit facilitpsisting of a $30.0 million revolving line of
credit, with options to convert up to $10.0 millitma three-year term loan. Advances under thelvangline of credit bear interest at either
the prime rate (8.5% at April 30, 1998) minus 1.268the LIBOR 360-day rate (5.96875% at April 3098) plus 150 basis points, at the

Company's option. All advances under the revolVimg of credit will be due and payable in Decem®@00; however, there were no
advances outstanding as of March 31, 1998.

The Company believes that its cash and cash eguitgalmarketable securities, cash flow from openatand available borrowings, will be
sufficient to meet the Company's working capitadethrough the end of 1998. After that time, teenBany may require additional equity
debt financing to address its working capital, t@m@quipment, or expansion needs. In addition,sagificant acquisitions by the Company
may require additional equity or debt financing$uod the purchase price, if paid in cash. Therelmano assurance that additional funding
will be available when required or that it will bgailable on terms acceptable to the Company.
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PART Il OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
The Company is not a party to any legal proceedimgise ordinary course of its business to the bé#s knowledge.
ITEM 2. CHANGES IN SECURITIES
None.
ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.
ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
None.
ITEM 5. OTHER INFORMATION
None.
ITEM 6. EXHIBITS AND REPORTS ON FORM 8-K

(a) Exhibits:

2.1 Share Purchase Agreement, dated August 11, 488hg Roger C.
Hertel, Tower Electronics, Inc. and the Company(1)

3.1 The Company's Restated Certificate of Incornpmmé?)

3.2 The Company's By-laws(2)

4.1 Form of Specimen Certificate for the Compa@dsnmon Stock(2)

4.2 The Company hereby agrees to furnish to the, 8a@n request, a copy of the instruments whicindehe rights of holders of long- term
debt of the Company. None of such instrumentsmmuded as exhibits herein represents long-termidedxcess of 10% of the consolidated
total assets of the Company.
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10.1 Master Purchase Order and Sales Agreement, d
between Applied Materials Inc. and the Compa

10.2 Purchase Order and Sales Agreement, dated Ju
September 16, 1995 between Lam Research Corp
Company(2)+

10.3 Purchase Agreement, dated November 1, 1995,
Corporation and the Company(3)+

10.4 Amended and Restated Loan and Security Agree
November 17, 1995, between Silicon Valley Ba

10.5 Loan and Security Agreement, dated August 15
Valley Bank, Bank of Hawaii and the Company(

10.6 Loan Agreement dated December 8, 1997, by an
Bank, as Servicing Agent and a Bank, and Ban
and the Company, as borrower(5)

10.7 Equipment Line of Credit, dated July 11, 199
Valley Bank and the Company(2)

10.8 Master Lease Purchase Agreement, dated Janua
between MetLife Capital Corporation and the

10.9 Lease Purchase Agreement, dated June 11, 199
Capital Corporation and the Company(2)

10.10 Master Equipment Lease, dated July 15, 1993,
KeyCorp Leasing Ltd. and the Company(2)

10.11 Lease, dated June 12, 1984, amended June 11,
Park East Partnership and the Company for pr
Colorado(2)

10.12 Lease, dated March 14, 1994, as amended, bet
Properties, L.L.C., and the Company for prop
Colorado(2)

10.13 Lease, dated May 19, 1995, between Sharp Poi
and the Company for a building in Fort Colli

10.14 Form of Indemnification Agreement(2)

10.15 1995 Stock Option Plan, as amended and resta
10.16 Employee Stock Purchase Plan(2)*

10.17 1995 Non-Employee Directors' Stock Option Pl
21.1 Subsidiaries of the Company(4)

27.1 Financial Data Schedule for the three-month
1998.

15
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27.2 Financial Data Schedule as restated for thegmded December 31, 1996; the three-month periddd March 31, 1997; the six-month
period ended June 30, 1997; and the nine-montbghended September 30, 1997, respectively.

27.3 Financial Data Schedule as restated for the gqigded December 31, 1995; the three-month periddd March 31, 1996; the six-month
period ended June 30, 1996; and the nine-montbghended September 30, 1996, respectively.

(b) No reports on Form 8-K were filed or required filed by the Company during the three-monttiogeended March 31, 1998.

(1) Incorporated by reference to the Company'séifiReport on Form 8-K (File No.Z6966), dated August 15, 1997, filed August 19,71
as amended.

(2) Incorporated by reference to the Company's fegion Statement on Form S-1 (File No. 33-9718&) September 20, 1995, as
amended.

(3) Incorporated by reference to the Company's AhReport on Form 10-K for the year ended Decer3tied 996 (File No. 0-26966), filed
March 21, 1997, as amended.

(4) Incorporated by reference to the Company's fedion Statement on Form S-3 (File No. 333-340f8@d August 21, 1997, as amended.

(5) Incorporated by reference to the Company's AahReport on Form 10-K for the year ended Decertied 997 (File No. 0-26966), filed
March 24, 1998.

* Compensation Plan
+ Confidential treatment has been granted for postiof this agreement.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned, thereunto duly authorized.

ADVANCED ENERGY INDUSTRIES, INC.

/sl Richard P. Beck

Vice President, Chief Financial May 14, 1998
O ficer, Assistant Secretary and

Director (Principal Financial Oficer

and Principal Accounting Oficer)
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10.1 Master Purchase Order and Sales Agreement, d
between Applied Materials Inc. and the Compa

10.2 Purchase Order and Sales Agreement, dated Ju
September 16, 1995 between Lam Research Corp
Company(2)+

10.3 Purchase Agreement, dated November 1, 1995,
Corporation and the Company(3)+

10.4 Amended and Restated Loan and Security Agree
November 17, 1995, between Silicon Valley Ba

10.5 Loan and Security Agreement, dated August 15
Valley Bank, Bank of Hawaii and the Company(

10.6 Loan Agreement dated December 8, 1997, by an
Bank, as Servicing Agent and a Bank, and Ban
and the Company, as borrower(5)

10.7 Equipment Line of Credit, dated July 11, 199
Valley Bank and the Company(2)

10.8 Master Lease Purchase Agreement, dated Janua
between MetLife Capital Corporation and the

10.9 Lease Purchase Agreement, dated June 11, 199
Capital Corporation and the Company(2)

10.10 Master Equipment Lease, dated July 15, 1993,
KeyCorp Leasing Ltd. and the Company(2)

10.11 Lease, dated June 12, 1984, amended June 11,
Park East Partnership and the Company for pr
Colorado(2)

10.12 Lease, dated March 14, 1994, as amended, bet
Properties, L.L.C., and the Company for prop
Colorado(2)

10.13 Lease, dated May 19, 1995, between Sharp Poi
and the Company for a building in Fort Colli

10.14 Form of Indemnification Agreement(2)
10.15 1995 Stock Option Plan, as amended and resta
10.16 Employee Stock Purchase Plan(2)*

10.17 1995 Non-Employee Directors' Stock Option Pl
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oration(2)

's Common Stock(2)
SEC, upon request, a
hts of holders of long-

uments not included as
excess of 10% of the

ated January 1, 1990,
ny(2)+

ly 1, 1993, amended
oration and the

between Eaton
ment, dated as of

nk and the Company(2)

, 1997, among Silicon
4)

d among Silicon Valley

k of Hawaii, as a Bank,

4, between Silicon

ry 20, 1989, as amended,
Company(2)

2, between MetLife

as amended, between

1992, between Prospect
operty in Fort Collins,

ween Sharp Point
erty in Fort Collins,

nt Properties, L.L.C.

ns, Colorado(2)

ted(5)*

an(2)*



21.1 Subsidiaries of the Company(4)
27.1 Financial Data Schedule for the three-montfogdeended March 31, 1998.

27.2 Financial Data Schedule as restated for thegmded December 31, 1996; the three-month periddd March 31, 1997; the six-month
period ended June 30, 1997; and the nine-montbghended September 30, 1997, respectively.

27.3 Financial Data Schedule as restated for the gigded December 31, 1995; the three-month periddd March 31, 1996; the six-month
period ended June 30, 1996; and the nine-montbghended September 30, 1996, respectively.

(1) Incorporated by reference to the Company'séifiReport on Form 8-K (File No.Z6966), dated August 15, 1997, filed August 19,71
as amended.

(2) Incorporated by reference to the Company's fegion Statement on Form S-1 (File No. 33-97188) September 20, 1995, as
amended.

(3) Incorporated by reference to the Company's AhReport on Form 10-K for the year ended Decertied 996 (File No. 0-26966), filed
March 21, 1997, as amended.

(4) Incorporated by reference to the Company's fedion Statement on Form S-3 (File No. 333-3408@d August 21, 1997, as amended.

(5) Incorporated by reference to the Company's AhReport on Form 10-K for the year ended Decer3tied 997 (File No. 0-26966), filed
March 24, 1998.

* Compensation Plan
+ Confidential treatment has been granted for postiof this agreement.
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ARTICLE 5
MULTIPLIER: 1,00C

PERIOD TYPE

FISCAL YEAR END
PERIOD START
PERIOD END

CASH

SECURITIES
RECEIVABLES
ALLOWANCES
INVENTORY
CURRENT ASSET¢
PP&E

DEPRECIATION
TOTAL ASSETS
CURRENT LIABILITIES
BONDS

PREFERRED MANDATORY
PREFERREL
COMMON

OTHER SE

TOTAL LIABILITY AND EQUITY
SALES

TOTAL REVENUES
CGS

TOTAL COSTS
OTHER EXPENSE!
LOSS PROVISION
INTEREST EXPENSE
INCOME PRETAX
INCOME TAX

INCOME CONTINUING
DISCONTINUED
EXTRAORDINARY
CHANGES

NET INCOME

EPS PRIMARY

EPS DILUTED

3 MOS

DEC 31 199
JAN 01 199
MAR 31 199¢
11,53¢
17,82:
26,75¢

(426

23,08¢
83,58¢
20,91¢
(7,738
106,444
18,43:

0

0

0

23

87,98«
106,444
36,67(
36,67(
25,54:
25,54

9,791

10
1,48¢
564
921

921
0.04
0.04



ARTICLE 5

RESTATED:
MULTIPLIER: 1,00C

PERIOD TYPE

FISCAL YEAR END
PERIOD START
PERIOD END

CASH

SECURITIES
RECEIVABLES
ALLOWANCES
INVENTORY
CURRENT ASSET¢
PP&E

DEPRECIATION
TOTAL ASSETS
CURRENT LIABILITIES
BONDS

PREFERRED MANDATORY
PREFERREL
COMMON

OTHER SE

TOTAL LIABILITY AND EQUITY
SALES

TOTAL REVENUES
CGS

TOTAL COSTS
OTHER EXPENSES
LOSS PROVISION
INTEREST EXPENSE
INCOME PRETAX
INCOME TAX

INCOME CONTINUING
DISCONTINUED
EXTRAORDINARY
CHANGES

NET INCOME

EPS PRIMARY

EPS DILUTED

YEAR
DEC 31 199
JAN 01 199
DEC 31 199
11,23

0

16,35¢

(242)

13,97¢
43,55¢
15,27¢
(5,779
56,03

8,38(

0

0

0

21

46,47"
56,03
98,85:
98,85:
62,03
62,03¢
28,60:

16€
8,30¢
3,16(
5,14¢

5,14¢
0.24
0.24

3 MOS
DEC 31 199
JAN 01 199

MAR 31 199

9,78¢
0
19,23:
(239)
16,19°
47 ,06:
15,57¢
(6,384
58,66+
10,30+
0

0

0

21
47,34
58,66+
20,66
20,667
13,15¢
13,15¢
5,86¢

39
1,25¢
48¢
765

765
0.04
0.04

6 MOS
DEC 31 199
JAN 01 199
JUN 30 199
11,18:

0

26,39¢

(242)

16,16¢
55,36¢
16,04¢
(7,018
66,05
14,60¢

0

0

0

21

50,60+
66,05
53,35'
53,35
33,29;
33,29;
13,41¢

76
6,54(
2,48¢
4,05¢

4,05t
0.1¢
0.1¢

9 MOS
DEC 31 199
JAN 01 199
SEP 30 199
9,25(

0

34,93

(349)

20,91
67,67
18,79’
(8,210
87,38(
25,24¢

0

0

0

21

51,86¢
87,38(
95,92¢
95,92¢
58,83t
58,83t
27,84:

232
9,20¢
4,632
4,572

4,57:
0.21
0.21



ARTICLE 5

RESTATED:
MULTIPLIER: 1,00C

PERIOD TYPE YEAR 3 MOS 6 MOS 9 MOS
FISCAL YEAR END DEC 31 199 DEC 31 199 DEC 31 199 DEC 31 199
PERIOD START JAN 01 199! JAN 01 199 JAN 01 199 JAN 01 199
PERIOD END DEC 31 199 MAR 31 199¢ JUN 30 199 SEP 30 199
CASH 13,33: 10,09: 8,76¢ 8,544
SECURITIES 0 0 0 0
RECEIVABLES 15,38: 17,87¢ 18,78¢ 16,01¢
ALLOWANCES (210 (210 (206) (206)
INVENTORY 16,10 17,59 17,16¢ 15,29
CURRENT ASSET¢ 46,30: 46,92: 46,12+ 41,68:
PP&E 10,27: 13,40¢ 14,56: 15,06:
DEPRECIATION (3,634 (4,153 (4,628 (5,222
TOTAL ASSETS 55,31¢ 58,57¢ 58,70¢ 54,12(
CURRENT LIABILITIES 12,55¢ 14,27¢ 11,86¢ 7,291
BONDS 0 0 0 0
PREFERRED MANDATORY 0 0 0 0
PREFERREL 0 0 0 0
COMMON 21 21 21 21
OTHER SE 41,06¢ 42,80: 45,52¢ 45,70:
TOTAL LIABILITY AND EQUITY 55,31¢ 58,57¢ 58,70¢ 54,12(
SALES 94,70¢ 27,16¢ 56,99’ 78,63¢
TOTAL REVENUES 94,70¢ 27,16¢ 56,99’ 78,63¢
CGS 49,31« 17,03¢ 34,23¢ 49,28¢
TOTAL COSTS 49,31« 17,03t 34,23¢ 49,28t
OTHER EXPENSE! 23,91¢ 7,30¢ 15,52¢ 22,01:
LOSS PROVISION 0 0 0 0
INTEREST EXPENSE 612 53 101 14z
INCOME PRETAX 21,08¢ 2,65¢ 6,99: 7,19¢
INCOME TAX 7,80¢ 982 2,65¢ 2,741
INCOME CONTINUING 13,28: 1,67: 4,33¢ 4,45¢
DISCONTINUED 0 0 0 0
EXTRAORDINARY 0 0 0 0
CHANGES 0 0 0 0
NET INCOME 13,28: 1,67 4,33¢ 4,45¢
EPS PRIMARY 0.7z 0.0¢ 0.2C 0.21
EPS DILUTED 0.6¢ 0.0¢ 0.2C 0.21
End of Filing
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